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17th ANNUAL REPORT 


For the year ended September 30, 1969 


ANNUAL GENERAL MEETING 


The Annual General Meeting of Western Mines Limited (N.P.L.) 
will be held on Tuesday, December 16, 1969 at 11:00 a.m., in the 
Waddington Room of the Hotel Vancouver, Vancouver, B. C. 


OUR COVER: 
Night loading of concentrates at the 
Company's dock at Campbell River, B.C. 
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(Non-Personal Liability) 


870 — ONE BENTALL CENTRE | 
_ 505 BURRARD STREET, VANCOUVER 1, B.C. 


WESTERN MINES LIMITED 
(Non-Personal Liability) 


Report of the Annual Meeting 
of Shareholders 


December 18, 1968 


To The Shareholders: 


The following report is given for the benefit of the 
shareholders who were unable to attend the Annual 
General Meeting of the Company which was held at the 
Hotel Vancouver in Vancouver, B.C., on December 18, 
1968: 


D. B. Armstrong, R. J. Armstrong, R. T. Hager, 
E. C. Hammond, W. G. Jewitt, J. A. McLallen, J. B. 
Magee, P. M. Reynolds, J. E. R. Wood and H. M. 
Wright were elected directors and McDonald, Currie & 
Co., Chartered Accountants, were reappointed Auditors 
for the ensuing year. 


At a subsequent meeting of the Board of Directors, 
the following officers were appointed: W. G. Jewitt - 
President, R. T. Hager - Vice-President, F. A. Robertson 
- Secretary-Treasurer. An Executive Committee consist- 
ing of W. G. Jewitt, R..T. Hager, D. B. Armstrong and 
P. M. Reynolds was also appointed. 


Those attending the meeting were handed the 
following statement of W. G. Jewitt, President: 


“The following data on production in October and 
November supplement the year-end figures given in the 
Annual Report for the year ending September 30, 1968 
which also are summarized and tabulated for purposes 
of comparison. 


Year end 
Oct./Nov. Sept. 30 
Average tons milled/day 1,023 902 
Average grade - CU% 1.46 1.89 
- ZN% 6.87 9.26 
Production in tons/day 
Concentrate - CU 49.3 60.9 
- ZN 105.8 128.7 
Average costs per ton $11.64 $12.53 


It will be noted that the feed grade during October 
and November was lower than the average of the ore 
reserves. However, the rate of feed was increased and 
the average costs per ton reduced. It is anticipated that 
the grade of the ore fed to the mill will increase and 
December results already show a substantial improve- 
ment. 


The above tabulation shows an increase in de- 
velopment expenditures during the last two months. 
This increase will be intensified during the coming year 
as a result of further exploration at the Paramount, on 
the Price claims and north and west of the Lynx open 
pit. All three of these development projects are excel- 
lent exploration bets. 


The development of new ore north and west of the 
Lynx open pit was mentioned in the Annual Report. 
During October and November further surface drilling 
has indicated a “fringe” zone of probably flat-lying ore 
extending for a length of about 1,300 feet. The drilling 
has shown that the zone terminates to the north and 
east but is open to the west, the most westerly hole 
having cut 12 feet of ore averaging 4.1% copper, 11.1% 
zinc. Ore in this zone, with the exception of about 
30,000 tons, will be developed and extracted from 
underground workings. Further surface drilling has been 
deferred until next spring because of heavy snow falls 
and the difficult terrain. 


The Lynx orebodies are characteristically irregular 
and will present problems in mining. However, recent 
results on 12 level in outlining the ‘J’ orebody have 
been encouraging. Here a length of 700 feet of con- 
tinuous ore has been developed averaging about 15 
feet in width. The vertical dimension appears to be in 
the order of only 100 feet but the grade is above ore 
average and the extension to the east is still open, the 
last drill hole having averaged over 9% copper over 15 
feet true width. 


Your directors are pleased to report that at the 
present time the Company has $800,000 in short term 
securities available for the repayment of the balance 
of the bank loan, which now stands at $828,000. This 
balance is payable in two instalments on January 15 and 
April 15, 1969. About a year ago, the bank loan was at 
its maximum of 4 million dollars. We have also put 
aside $300,000 for the payment of debenture interest 
which falls due next June. The total amount of interest 
payable at that time will be $455,000.” 


* included in “average costs per ton” 


W. G. JEWITT 
“Average development 
expenditures/month (direct) $36,445 $21,770 President 
OUR COVER: 
Night loading The estimated earnings for the two-month period, 


Vancouver, B.C. 
January 13, 1969 


before depreciation and write-off of preproduction ex- 


Company's de pense are $322,532. 
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WESTERN MINES LIMITED 
(NON-PERSONAL LIABILITY) 


Report of the 
Annual General Meeting 
December, 16, 1969 


To The Shareholders: 


This brief report has been prepared for the 
benefit of the shareholders who were unable to 
attend the Annual General Meeting of Sharehold- 
ers held in the Hotel Vancouver, Vancouver, B.C., 
on Tuesday, December 16, 1969. 


The Directors’ Annual Report and the Financial 
Statements as at September 30, 1969 were ap- 
proved and adopted. The election of directors 
returned D.B. Armstrong, R.T. Hager, E.C. Ham- 
mond, W.G. Jewitt, J.A. McLallen, J.B. Magee, 
M.K. Pickard, P.M. Reynolds, J.E.R. Wood and 
H.M. Wright to the Board and McDonald, Currie & 
Co., Chartered Accountants, were reappointed 
Auditors for the ensuing year. 


The shareholders passed a Special Resolution 
amending the Articles of Association of the Com- 
pany to increase the size of the Board by one seat 
to eleven to permit Northgate Exploration Limited, 
a substantial shareholder, to have an additional 
Board member. 


At a subsequent meeting of the Board, W.G. 
Jewitt was appointed President, R.T. Hager Vice 
President and F.A. Robertson Secretary-Treasurer. 
An Executive Committee consisting of W.G. Jewitt, 
R.T. Hager, D.B. Armstrong and P.M. Reynolds 
was also appointed. Mr. O.A. Seeber, Vice Presi- 
dent of Exploration for Northgate Exploration 
Limited was appointed a Director. 


Those attending the meeting were handed the 
following statement by W.G. Jewitt, President: 


“Production and profits have continued at a. 
high level since the end of the Company’s fiscal — 
year. During October and November the rate of — 
feed to the mill averaged 1,102 tons per day and © 


estimated earnings for the two-months period, be- — 


fore depreciation and write-off of preproduction — 
expense, are $1,426,303. Providing metal prices — 
hold around present levels (US 72¢/lb. for copper, 4 
US 14¢/lb. for zinc) it is estimated that the total — 

earnings for the three-month period ending De- — 

cember 31, 1969, including an additional settle- 
ment payment for certain shipments owing the 
previous year, will be in excess of $2,000,000. —~ 


The “G” ore zone at the Lynx, mentioned a 
year ago when drilling\indicated about 30 000 
tons, had developed vey well subsequently and 
may be a major source of ore for the future. Ap- 
proximately 55,000 tons were taken from it during — 
the year and reserves in the “G” zone alone at — 
year end were 191,000 tons. r 


Diamond drilling has been started again at the 
Paramount. The first hole failed to show ore but — 
the programme is continuing. Drilling also has). 
been started at the Price on an |.P. anomaly ie 
ed since September. 


A large block of ground, totalling 202 claims, 4 
has been acquired by staking and options on — 
Quadra Island. The claims cover a favourable geo- — 
logical situation, including a number of copper — 
showings. Previous work on one optioned group — 
indicated approximately 100,000 tons of ore aver- 
aging 2.5% copper and drilling has already started 
to explore for extensions of this ore. Present plans 
also include an aerial geophysical reconnaissance 
survey of the block as a whole, to be accampanied — 
and foliowed by geological and geochemical in- 
vestigations.” 


W. G. Jewitt | 


President q 


Vancouver, B.C. 
December 29, 1969 
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WESTERN MINES LIMITED 


(NON-PERSONAL LIABILITY) 


To the Shareholders: 


Financial and operating data for the three 
months ended March 31, 1969, with compara- 
tive information for the similar period in 1968 
are submitted for your information. Also in- 
cluded are a Summary of Earnings and a 
Statement of Source and Use of Funds for the 
first six months of the present fiscal year, 
which commenced on October 1, 1968. 


The quarter just ended produced net earn- 
ings of $742,090 or 15.4c per share compared 
with $1,159,897 or 24.2c per share for the 
similar quarter in 1968. Lower metal prices 
and lower mill feed grades together with the 
extremely bad weather this winter were the 
main reasons for the decrease in earnings. 


The financial position of your Company 
continues to improve as will be noted from 
the Statement of Source and Use of Funds 
which shows that Working Capital has been 
increased during the past six months by 
$1,407,012 to a favourable balance of $1,794.- 
726. This time last year the Working Capital 
position showed a deficiency of approximate- 
ly $500,000. | am also pleased to report that 
on the fifteenth of this month we paid the last 
instalment to the bank to fully retire the $4 
million bank loan. We are also holding suf- 
ficient short term investments to fully provide 
for the $455,000 debenture interest payment 
which will be due on June 15, next. 


Copper and zinc recoveries were lower 
during the quarter year chiefly because a high 
proportion of partly oxidized dump ore was 
treated during January and February when 
the heavy snow fall made access to the open 
pit extremely difficult. Metal recoveries in 
March were over 82% for both copper and 
zinc. 


MILL STATISTICS 


Three Months Ended 
March 31 
1969 1968 
Underground development and ore ex- Tons milled 85,197 81,123 
traction from underground are both being 
stepped up. Stoping so far has been normal, Grade olore 
the production in March averaging approxi- Copper % nnn 1.47 2.06 
mately 175 tons per calendar day. The heavy TANOH sy cack se ee 6.91 9.14 
snows forced a shut-down of the Paramount 
exploration. Concentrate grade 
Ore reserves have not been recalculated GOppet 0) ee re ead 
but it is estimated that new ore encountered ZINC Yo onan anne 52.15 54.34 
in the pit and underground so far this year will 
be sufficient to replace the ore treated during DECOvaIgs 
the six-month period. COppel. Cette ea en chive 78.2 
ZINGEU6. cee re cr ee es 79.8 82.7 
W. G. Jewitt 
President Average metal prices per pound U.S. cents 
Vancouver, B.C. Coppel tao ee 52.9 59.2 
April 25, 1969 PING wwe ee nee 12.1 12.0 
SUMMARY OF EARNINGS 
First Six 
Months of 
Three Months Ended fiscal year 
March 31 to March 
1969 1968 31, 1969 
Market value of production after treatment and marketing charges —___. “¢ 47,044 $ 2,481,082 $ 3,813,799 4 
Operating costs including administration ES eget es et eke ce | 70,408 1,036,477 c 2,120,381 
Operaiitig inCotiese- aor ee ee ee ee eee 1,444,605 1,693,418 
Interest on Income Debentures and Bank Loan __.....-__________----__----- 158,009 221,042 
Earnings which provide working capital 1,286,596 _ Aar2.376 
Other expenses ? ee : 
Depreciation. <2 2 = Ale OE alg BAT Oe Bn ee 111,960 223,920. 
Loss on disposal of fixed assets 22 4,239 -. 6318. 
Interest - Province of British Columbia 10,500 = 21,000 
126,699 7) 251,233 
Net carnings Ssh ae eee SI Re at ee ae $ 1,159,897 $ 14221,143: 
SHARES: ISSUED 22. ee eee ee ee 4,786,616 4,811,616 
EARNINGS: PER SHARE- (Cents) ste ee ee 24.2 264 
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(NON-PERSONAL LIABILITY) 


870 One Benta ancouver, B.C. 


NOTICE OF ANNUAL GENERAL MEETING 


NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Shareholders of Western Mines 
Limited (Non-Personal Liability) (hereinafter called the “Company’”) will be held in the Waddington Room 
of the Hotel Vancouver, 900 West Georgia Street, Vancouver, British Columbia, on Tuesday, December 
16, 1969 at the hour of 11:00 o'clock in the forenoon (local time) for the following purposes: 


1. To receive and consider the report of the Directors containing Financial Statements and Auditors’ 
Report thereon; 

To elect Directors; 

To appoint Auditors and authorize the Directors to fix the remuneration to be paid to the Auditors; 


To confer general authority to purchase or otherwise acquire securities of any other corporation; 


oe 


To consider and, if approved, to pass a Special Resolution deleting clause 77 of the Articles of 
Association of the Company and substituting therefor: 


77. Until otherwise determined by a general meeting, the number of directors shall not be less 
than three(3) nor more than eleven (11). The first directors of the Company shall be the sub- 
scribers to the Memorandum of Association. 


6. To transact such other business as may properly come before the meeting or any adjournment 
thereof. 


A copy of the report of the Directors, the Financial Statements and Auditors’ Report to be presented 
to the meeting is enclosed herewith. An Information Circular also accompanies this Notice. 


Shareholders who are unable to attend the meeting in person are requested to date and sign the 
attached form of Proxy and return it to the Secretary of the Company at the address shown above. 


DATED at Vancouver, British Columbia, this 29th day of October 1969. 


BY ORDER OF THE BOARD 


F.A. ROBERTSON 


Secretary 


INFORMATION CIRCULAR 
As at October 29, 1969 for the Annual General Meeting to be held on Tuesday, December 16, 1969. 


SOLICITATION OF PROXIES 


This Information Circular is furnished in connection with the solicitation by the management of Western 
Mines Limited (N.P.L.) (the “Company’”) of proxies to be used at the Annual General Meeting of Share- 
holders of the Company to be held at the time and place and for the purposes set forth in the Notice of 
Meeting on page 1 of this folder. The cost of solicitation by the management will be borne by the Company. 


APPOINTMENT AND REVOCATION OF PROXIES 


The persons named in the enclosed form of proxy are the President and the Vice-President of the 
Company. ASHAREHOLDER DESIRING TO APPOINT SOME OTHER PERSON TO REPRESENT HIM 
AT THE MEETING HAS THE RIGHT TO DO SO, either by inserting such person's name in the blank space 
provided in the form of proxy or by completing another proper form of proxy and, in either case, deliver- 
ing the completed proxy to the office of the Company. 


A shareholder who has given a proxy may revoke it either (a) by signing a proxy bearing a later date 
and delivering it to the office of the Company at 870 One Bentall Centre, Vancouver 1, B.C. not less than 
48 hours before the proxy purports to vote in respect thereof; or (b) as to any matter on which a vote shall 
not already have been cast pursuant to the authority conferred by such proxy, by signing written notice 
of revocation and delivering it to the office of the Company at any time up to and including the last busi- 
ness day preceding the day of the meeting, or any adjournment thereof, or to the Chairman of the meeting. 


EXERCISE OF DISCRETION BY PROXIES 


The persons named in the enclosed form of proxy will vote the shares in respect of which they are 
appointed in accordance with the direction of the Shareholders appointing them. IN THE ABSENCE OF 
SUCH DIRECTION, SUCH SHARES WILL BE VOTED FOR APPROVAL CONFERRING GENERAL 
AUTHORITY ON THE COMPANY TO TAKE OR ACQUIRE SHARES IN OTHER CORPORATIONS, TO 
AMEND ARTICLE 77 OF THE ARTICLES OF ASSOCIATION OF THE COMPANY AND FOR THE ELEC- 
TION OF DIRECTORS AND THE APPOINTMENT OF AUDITORS AS STATED UNDER THOSE HEAD- 
INGS IN THIS CIRCULAR. The enclosed form of proxy confers discretionary authority upon the persons 
named therein with respect to amendments or variations to matters identified in the Notice of Meeting, 
and with respect to other matters which may properly come before the meeting. At the time of printing this 
circular the management of the Company knows of no such amendment, variation or other matter. 


VOTING SHARES 


At the date hereof the Company had outstanding 5,161,616 ordinary shares of a par value of $2.00 
each, each carrying the right to one vote per share. The Directors and Senior Officers of the Company do 
not know of any person or company beneficially owning, directly or indirectly, shares carrying more than 
10% of the voting rights attached to all shares of the Company except Northgate Exploration Limited who 
hold, directly or indirectly, 1,156,571 shares of the Company, being approximately 22.5% of the outstanding 
shares. Any registered shareholder of the Company at the commencement of the meeting will be entitled 
to vote at the meeting. 


ELECTION OF DIRECTORS 


The Board consists of ten Directors to be elected annually. The persons named in the enclosed form of 
proxy intend to vote for the election of the nominees whose names are set forth below, all of whom are 
now members of the Board of Directors and have been since the dates indicated. The management does 
not contemplate that any of the nominees will be unable to serve as a Director but, if that should occur for 
any reason prior to the meeting, the persons named in the enclosed form of proxy reserve the right to vote 
for another nominee in their discretion. Each Director elected will hold office until the next Annual General 
Meeting and until his successor is duly elected, unless his office is earlier vacated in accordance with the 
Articles of Association of the Company. 


The following table and the notes thereto state the names of all the persons proposed to be nominated 
for election as Directors, all other positions and offices with the Company now held by them, their principal 
occupations, the year in which they became Directors of the Company, and the approximate number of 
shares of each class of the Company or of a Subsidiary of the Company beneficially owned directly or 
indirectly by each of them, namely: 


Date He Became 


Name Principal Occupation Director of Shares Held 
Western Mines Ltd. (NPL) Beneficially 
D. B. Armstrong Director, Nesbitt, Thomson and Company, August 1, 1965 100 
Director Limited 
R. T. Hager Chairman of the Board and Chief Executive September 26, 1951 37,050 
Director and Officer, The Canadian Fishing Company, 
Vice-President Limited 
E. C. Hammond Retired Manufacturer September 26, 1951 38,000 
Director 
W. G. Jewitt Until May 1967 President, Pine Point Mines May 23, 1967 1,001 
Director and Ltd. formerly Vice-President i/c Mines, 
President Cominco Ltd. 
J. A. McLallen Vice-President and General Manager, July 24, 1961 23,500 
Director Capilano Timber Company Limited and 
Chairman of the Board, Bethlehem Copper 
Corporation Ltd. 
J. B. Magee General Manager, Western Mines Ltd. (NPL) December 18, 1968 6,500 
Director 
Murray K. Pickard Vice-President of Operations, July 23, 1969 1 
Director Northgate Exploration Ltd. 
P. M. Reynolds President and Chief Executive Officer, December 29, 1966 21,000 
Director Bethlehem Copper Corporation Ltd. 
(formerly Secretary-Treasurer and Director) 
J. E.R. Wood President, Northwood Mining Limited September 26, 1951 16,854 
Director 
H. M. Wright President, Wright Engineers Limited September 26, 1951 185,240 
Director 


NOTE — The information as to shares beneficially owned, not being within the 
knowledge of the Company, has been furnished by the respective persons. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Aggregate direct remuneration, including Directors’ fees, paid or payable by the Company and its Sub- 
sidiaries for the fiscal year ended September 30, 1969 to the Directors and Senior Officers of the Company 
totalled $104,229.00. Senior Officers as defined by the Companies Act include Directors, Officers, and the 
five highest paid employees. 


The cost to the Company of that portion of the Company's pension plan which applies to Senior Officers 
was $4,209.00. In addition the Company paid $6,735.35 for funding a deferred compensation plan for cer- 
tain of its key employees. Under this latter plan, the Company will guarantee to the said key employees a 
retirement allowance of up to 40% of the average earnings in their last five years of employment if they 
remain with the Company until normal retirement age and meet certain commitments after retirement. 


On March 21, 1969 stock options to purchase an aggregate of 6,000 of the Company’s shares at the 
option price of $2.75 per share were granted to two key employees. These options expire on December 
31 in the years 1969 through 1973. During the year stock options for 25,600 shares were exercised by 
Senior Officers at the exercise price of $2.00 and $2.12 per share. Market price for the 30 day period prior 
to the dates exercised ranged from $2.65 to $2.85 per share. 


APPOINTMENT OF AUDITORS 


The persons named in the enclosed form of proxy intend to vote for the reappointment of McDonald, 
Currie & Co., Chartered Accountants, Vancouver, as auditors of the Company, to hold office until the next 
Annual Meeting of Shareholders and to authorize the directors to fix the remuneration to be paid to the 
auditors. McDonald, Currie & Co. have been auditors of the Company for more than five years and were 
first appointed on October 1, 1964. 


INCREASE IN SIZE OF BOARD OF DIRECTORS 


The purpose of the Special Resolution to amend article 77 of the Articles of Association of the Com- 
pany is to make it possible for Northgate Exploration Limited, a substantial shareholder of the Company, 
to have two seats on the Board. They already have one. 
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Peer N MINES LIMITED 


(NON-PERSONAL LIABILITY) 
AND SUBSIDIARY COMPANIES 


AUTHORIZED CAPITAL 
7,500,000 Common Shares 
Par Value $2.00 each 


ISSUED 
5,161,616 
D.B. ARMSTRONG - - --------------- Vancouver DIRECTORS 
Peele AKA a = = = 2m lotoim ia tet Vancouver 
E. C. HAMMOND--- ---------------- Vancouver 
W. G. JEWITT -----------2----------- Victoria 
Je Ar MICLALLEN =". = 5 < Sine eens ie ae = Vancouver 
J. B. MAGEE- - ----------------- Campbell River 
M. K. PICKARD~---------------------- Toronto 
P.M. REYNOLDS- ------------<----- Vancouver 
Jee Rie WOOD-s<5 = 9- seme ce wn sc- = Vancouver 
H. M. WRIGHT -------------------- Vancouver 
W. G. JEWITT---------------------- President OFFICERS 
R. T. HAGER ------------------- Vice-President 
F. A. ROBERTSON- ---------- Secretary-Treasurer 
J.B. MAGEE GENERAL 
MANAGER 
LAWRENCE & SHAW _ SOLICITORS 


Vancouver 


CANADA PERMANENT TRUST COMPANY ~ REGISTRAR and 
Vancouver cen 


Toronto 


McDONALD, CURRIE & CO. AUDITORS 
Chartered Accountants 
Vancouver 


BANK OF MONTREAL BANK 


870 ONE BENTALL CENTRE, 505 BURRARD STREET HEAD OFFICE 
Vancouver, B.C. 


Vancouver Stock Exchange SHARES OF 


THIS COMPANY 
Toronto Stock Exchange ARE LISTED 


Canadian Stock Exchange 


17th annual 
report of 
the board 


WES TER NSM EN ES eee 


(NON-PERSONAL LIABILITY) 
AND SUBSIDIARY COMPANIES 


To the Shareholders: 


PRODUCTION 


During the year that ended September 30, 1969, 373,850 tons of ore were 
milled averaging 0.04 oz. gold, 1.54 oz. silver, 1.7% copper, 0.8% lead, 7.2% zinc. 
The lower grade feed, as compared to the previous year, was offset by a higher rate 
of feed, averaging 1,024 tons per day as compared to 902, and by substantially im- 
proved copper recovery, 84.1% as compared to 78.9%. Zinc recovery was slightly 
lower, 83.7% as compared to 85.1% in the previous year. A small quantity of 50% 
lead concentrate was produced in a test run but it is doubtful if this production is 
economic and studies are continuing. 

The open pit provided 78% of the mill feed, 15.1% coming from underground 
sources and 6.9% from stockpiles. Comparative figures for the previous year are 
96.8%, 2.4% and 0.8%. Production from underground has been gradually increased, 
amounting in September to almost 11,000 tons, 34% of the mill feed for that month. 
It is expected that this rate will be maintained during the coming year. 


MINE DEVELOPMENT 


During the year 8,267 feet of lateral development and raising, 20,502 feet of 
underground diamond drilling and 14,647 feet of surface drilling were completed. 
Comparable figures for the previous year are 7,684 feet, 29,116 feet and 2,223 feet 
respectively. 

Development at the Paramount was seriously curtailed by exceptionally heavy 
snowfalls followed by snow and rock slides. Drifting totalled only 440 feet, with 
about 400 feet remaining to be driven to the target area where structural studies 
indicate the best ore chances occur. Underground diamond drilling at the Para- 
mount totalled 3,075 feet included in the foregoing total. This drilling, which was 
routine in nature, indicated no ore but the results do not affect the chances of ore 
in the target area. 


EXPLORATION 
Lynx 


A surface programme of detailed geological mapping, geochemistry, trench- 
ing and drilling extended the “G” ore zone, discovered last year, about 1,000 feet 
to the west. Drilling is continuing. Numbers 8 and 10 levels are being extended to 
explore “G” zone at depth. 

To the northwest, a previously known geochemical anomaly was further de- 
fined but a “Turam” geophysical survey failed to locate a target and a different 
geophysical investigation is planned. 

Underground, a substantial block of good grade ore was outlined on 14 level 
west and 15 level is being driven to test the downward extension. 


Price 


A programme of geological and geophysical studies extended the area of 
interest. A “Turam” geophysical survey failed to locate a target but further work is 
planned. Short drill holes totalling 245 feet under a small surface showing showed 
no ore. 


Outside Exploration 


Four properties were examined during the year, of which one is considered 
to be a good prospect. In addition, a geological reconnaissance was made of a 
promising area on Vancouver Island. 

Since funds from the purchase of treasury shares are now available for more 
extensive exploration a comprehensive programme is planned for the ensuing year. 


ORE RESERVES 
As at September 30, 1969: 


Copper Lead Zinc Gold Silver 
Tons % % % oz./ton 0z./ton 
MEU TX eeM hb tis as cyic sae 1,194,600 ZO 0.7 8.2 0.06 We) 
Paramount............. 34,000 0.8 iPr 9.2 0.06 3.6 
Stockpiles............. 74,200 EO 0.3 xO 0.02 0.8 
aS U AN a Fel Se oe 1,303,000 1.9 O87 8.0 0.06 ike 


New ore added during the year totalled approximately 391,000 tons, thus 
replacing the ore milled plus about 17,000 tons. 

Included in the foregoing tabulation are open pit reserves totalling 394,000 
tons. It now appears probable that the open pit will continue in operation until the 
end of 1971 and the present rate of production maintained at least until that time. 


EARNINGS 

Earnings amounted to $4,212,564 or 81.6 cents per share, an increase of 
$172,831 over comparable 1968 earnings. Theincreasein earnings, despite a bad 
winter in 1968 - 1969, is due mainly to improved metal prices, an increase in ton- 
nage milled and improved metallurgy. 


WORKING CAPITAL 

A significant improvement in the Company's finances can be seen in the in- 
crease in working capital from $387,714 at the end of the previous fiscal year to 
$5,452,973 at theend of this fiscal period. Much of thepresent working capital is in 

the form of short term securities which produced a total of $109,076 in interest 
earnings during the year. 
DEBT AND SHARE CAPITAL 

Final payment on the $4,000,000 bank loan was made on April 15, 1969 and 
80% of the Company's profits from that date are to be allocated to a sinking fund for 
the retirement of the $7,000,000 Income Debenture debt which falls due on June 
15, 19783. 

As previously reported, Northgate Exploration Limited purchased 350,000 of 
the Company's unissued shares. This, together with other shares they have acquired 
gives them a 22.5% interest in Western Mines. Your Directors feel that the proceeds 
from the sale of the shares to Northgate and that company’s general interest in the 
well-being of Western Mines will be of material help in developing and expanding 
your Company’s activities and growth. 

CAPITAL EXPENDITURES 

Capital expenditures during the year amounted to $399,993, covering equip- 
ment and plant replacements and mine development of a capital nature. It is esti- 
mated that about $300,000 will be required for capital expenditures in the present 
year, other than deferred development. 


COSTS 

Operating costs averaged $13.00 per ton for the year before interest and de- 
preciation. This relatively high cost was caused chiefly by a high ratio of waste to ore 
in the open pit. However, this also developed substantial tonnages of new ore. 
GENERAL 

Mr. R. J. Armstrong after serving as Director for seven years, resigned on 
July 1, 1969. His sound advice during that period was of great assistance to the 
Company. Effective December 18, 1968, Mr. J. B. Magee, your General Manager, 
was elected Director of the Company. Effective July 23, 1969, Mr. Murray K. Pick- 
ard, Vice-President of Operations for Northgate Exploration Limited, was elected 
Director of the Company. 

The Directors wish to express their appreciation of the co-operation and 
effectiveness of the Company’s employees. On behalf of the Board, 


October 29, 1969 ‘W. G. JEWITT’ 
Vancouver, B.C. President. 
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(NON-PERSONAL LIABILITY). 
AND SUBSIDIARY COMPANIES 
(Incorporated under the laws of British Columbia) 


consolidated ASSETS 
balance sheet 
i ~ 1969 
asa CURRENT ASSETS $ 
september 30, Cashiand Shont-termiinvesthientSiyaacenis sek enter ene 2,471,416 
1969 Accounts receivable, . 4.7) s25n-=) Seer. oe ee ee (me 55,862 
(Expressed in Concentrate settlements receivable — at estimated 
Canadian Dollars) net realizable value (note3) ......................0.. 2,905,797 
Concentrate inventories (for which a sales contract has been 
made) — at estimated net realizable value (less purchas- 
er’s advances thereon of 1969 — Nil; 1968 — $597,211) 
(NOTES) ORAS, se aex aad ae cle eeee re Lae ee nee arom en ea re eee 552,184 
Mine materials and supplies — atcost...................... 151,426 
Prepaid 6xpensGsia. 20th: a0 ucte.cencte cath: Seen ee Pee Aeon nen 44,793 
6,181,478 
INVESTMENT — at cost, no quoted marketvalue................. ___4,930_ 
FIXED ASSETS 
Plantandiequipment (notes) ake yeener cheer 8,584,395 
Mining properties — at cost (notes 1 and4) ................. __ 853,773 
9,438,168 
DEFERRED EXPENSES (note 1) : 
Preproduction (NOTES) ie sree caer ieee eee i ee ee 9,564,248 
Explorationiand developmenttanrs ee ee et eee 276,938 
aliavslalellatemdMelmeven ny sinc sino ao bose Sol be ous clan wan mo oom __ 365,408 
10,206,594 


25,831,170 


SIGNED ON BEHALF OF THE BOARD 


‘W.G. JEWITT’, Director 


‘R.T. HAGER’, Director 


oes ee rhoNeewie NES) LEM TE D 


(NON-PERSONAL LIABILITY) 
AND SUBSIDIARY COMPANIES 


LIABILITIES 
1969 1968 
CURRENT LIABILITIES $ $ 
eGOULLSIDAY GDLO mR em erent eee oe ei cere a eee eee 475,469 562,692 
PNECHUCCIDAVLOUM mye et teers mie setae sett tenon ssc cates oe ee 95,617 47,811 
Accrued bank loan and income debenture interest ........... 134,398 144,854 
OimewnaccruediliaoilitiGS: sumer esos Mer we cme vine cd meas wince Ue 10,277 
Long-term debt maturing within one year ................... 7,750 1,856,860 
728,505 2,622,494 
LONG-TERM DEBT (note 6) 
SST Tove Vale seco Stosee One RO One peaee Gia eae Heat) Aaa Har ee ine 1,849,360 
HIGOME CODEN LUNG Sieie eon er sents creat ecy eta tioia cowl ons aon 6,650,000 7,000,000 
Province SONS riLiShiCOlllmMmbla, so,ttas yeaa eran Om tere vtec eos are 815,500 773,500 
Morigages neck senna EES ScthGO GORENG eS ct eis cree ee 185,449 213,035 
7,650,949 9,835,895 
Less: Long-term debt maturing within one year ......... 7,750 1,856,860 
7,643,199 7,979,035 
8,371,704 10,601,529 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 7) 
Authorized — 
7,500,000 shares with a nominal or par value of $2 each. . 
Issued and fully paid — 
5,161,616 shares (1968 — 4,786,616 shares) ........... 8,384,409 7,283,809 
RETAINEDIEARNINGS (note tO) 4 26 oid oo ee Sele seller 9,075,057 4,862,493 
17,459,466 12,146,302 


25,831,170 22,747,831 


We have examined the consolidated balance sheet of Western Mines Limited (Non-Personal 
Liability) and subsidiary companies as at September 30, 1969 and the consolidated statements of earn- 
ings and retained earnings and source and use of working capital for the year then ended. Our examina- 
tion included a general review of the accounting procedures and such tests of the accounting records 
and other supporting evidence as we considered necessary in the circumstances. 


Generally accepted accounting principles, as presently applied to mining, require that prepro- 
duction expenses be amortized by charges to income in amounts and over periods which can vary ac- 
cording to the rate at which proven and probable ore reserves will be absorbed into production. Al- 
though the company’s mine came into production on February 1, 1967 no such charge has been made 
to income in 1967, 1968 or 1969 (note 5). Based on presently determined ore reserves, in our opinion the 
earnings for the year ended September 30, 1969 would have been reduced by approximately $1,100,000 
if preproduction expenses had been so amortized and the reduction in retained earnings for the total 
amortization from commencement of production to September 30, 1969 would have been approximately 
$3,900,000. 


Subject to the qualification set out in the preceding paragraph, in our opinion these financial 
statements present fairly the consolidated financial position of the companies as at September 30, 1969, 
and the consolidated results of their operations and the consolidated source and use of their working 
capital for the year then ended in accordance with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


Vancouver, B.C. ‘McDonald, Currie & Co.’ 
October 30, 1969 CHARTERED ACCOUNTANTS 
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REVENUE FROM CONCENTRATES PRODUCED................ 


Less: Treatment and marketing costs .................... Dies 


EXPENDITURES 


Cost of concentrate production BE Pe oe A MAIS S ee oS 


Administrative costs — net of interest earned on short-term 
investments (1969 — $109,077; 1968 — $64,620) (note 9) 


ORERATINGINCOME DS crc ctaen cle eect carrera ees eee eee ee 
INTEREST ON INCOME DEBENTURES AND BANKLOAN ....... 
EARNINGS WHICH PROVIDE WORKINGCAPITAL .............. 
OTHER EXPENSES (INCOME) 
Depreciation sans canis oe eae a ee eee 
Kossonidisposaliotuixediassetsy meen arien meen natn toner nee 


Interest — Province of British Columbia .................... 
Gain on acquisition of income debentures ............ fare es 


NET EARNINGS FOR THE YEAR (note 8)....................... 
RETAINED EARNINGS — BEGINNING OF YEAR ............... 


RETAINED EARNINGS — ENDOFYEAR....................... 


EM ore 


1969 
$ 


13,178,010 
3,205,682 


9,972,328 


4,634,515 


129,124 
4,763,639 


5,208,689 
479,389 
4,729,300 
492,551 
675 
42,000 


(18,490) 
516,736 


4,212,564 
4,862,493 


9,075,057 
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Mian Ee S 


FIXeCHASSEKGISHOSal Samy a yee ie Sere ie vok snes 
GapitalStOChSSUCd een eae et Sa let ear ites eis aicuealecheke 


Mortgages 


AINGICOMMACLS ee ain tene ater a tor ee rence ft shana SA raAys 


MIMIMGIDRODSnteSmerwatacme: comprar sec cb erate ner uehensmemsenanet: sew sfcieeeiehs 
EIXCGIASSCEACCHITION Sis ae ara ite oats ors oes ene our ty Ava 
Explorationranagidevelopmentam sa cee a else ieee 


Bank Loan 


iIncomerdebenturesipurchasedie.- we lco- casos «co eeee ee 


Mortgages 


INCREASEINWORKINGCAPITAL ............................ 


WORKING CAPITAL (DEFICIENCY) — BEGINNING OF YEAR ..... 


WORKING CAPITAL — ENDOFYEAR.......................... 


REPRESENTED BY: 


CHEE MASS OtS erste nt Son Bs akc ene Gee PEE Oe eR OE errs 
GUGKentADIIIEGS eter cece cote ce ce cg ice ee ey ee er ee 


WORKING CAPITAL — ENDOFYEAR.......................... 


Betavin ler 3D 


(NON-PERSONAL LIABILITY) 


1969 


4,729,300 
83,038 
1,100,600 


5,912,938 


155 
418,327 
69,851 


331,510 
27,836 


847,679 


5,065,259 


387,714 


5,452,973 


6,181,478 


728,505 


5,452,973 


AND SUBSIDIARY COMPANIES 


1968 


4,643,781 
76,162 
13,200 
19,113 


4,752,256 


188,690 
53,129 
2,973,762 


7,500 


3,223,081 


1o29;175 


(1,141,461) 


387,714 


3,010,208 


2,622,494 


387,714 
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WESTERN LIMITED 


(NON-PERSONAL LIABILITY) 
AND SUBSIDIARY COMPANIES 


NOUIN Es 


1. VALUES 


The amounts shown for mining properties and deferred expenses represent costs to date and do 
not necessarily reflect present or future values. 


2. PRINCIPLES OF CONSOLIDATION 


All of the subsidiary companies, as follows, are wholly-owned and included in the consolidated 
financial statements: 


Myra Falls Mines Ltd. 

Price Creek Mines Ltd. 

Western Mines Holdings Limited 
Discovery Terminals Ltd. 

Myra Falls Management Ltd. 


3. CONCENTRATE SETTLEMENTS RECEIVABLE AND CONCENTRATE INVENTORIES 


Concentrate settlements receivable are valued at the metal prices prevailing at the time of ship- 
ment less estimated treatment and marketing costs. In accordance with the terms of the sales contract, 
final settlements are made at prices prevailing at a future date and the amounts which will be received 
by the company may vary from those amounts shown as concentrate settlements receivable at September 
30, 1969. Concentrate inventories are valued at the metal prices at September 30, 1969 less estimated 
treatment and marketing costs. 


4.  FIXEDASSETS 


(a) Fixed assets and related accumulated depreciation are classified as follows: 


1969 1968 
Accumu- 
lated 
deprecia- 
Cost tion Net Net 
$ $ $ $ 
Vancouver Island 
Plant and equipment........... 9,051,943 1,195,887 7,856,056 7,985,941 
Underground capital 
development ............ 35,415 35,415 28,738 
StafihOusingdsesr ss eee eee ie 341,704 46,833 294,871 327,932 
Ainsworth idle plant ................ 418,309 25,764 392,545 392,545 
Head office equipment and 
leasehold improvements ....... Sar sso) eo; 000! ESA itG) 


9,853,518 1,269,123 8,584,395 8,742,332 
Depreciation of plant and equipment is at the rate of 5% per annum and automotive equipment is at 
the rate of 20% per annum, both computed on a straight line basis. No depreciation has been taken 


on the idle Ainsworth plant during the year ended September 30, 1969. 
(b) Thecost of mining properties as at September 30, 1969 is as follows: 
_1969 _ 1968 _ 
$ $ 
Vancouver Island ........ 194,023 193,868 


AinsworntnsBCee ee. oer 659,750 659,750 
853,773 853,618 


5. PREPRODUCTION AND FINANCING EXPENSES 


No amount has been written off the preproduction and financing expenses which are carried on the 
balance sheet as deferred expenses. Under the Federal Income Tax Act the preproduction expenses can 
be deferred until the end of the three year tax exempt period. It is the company’s intention to write these 
preproduction and financing expenses off to retained earnings after that period, which ends January 31, 
1970. 


6. LONG-TERM DEBT 


(a) 


(b) 


Income debentures 


(i) The company has issued $7,000,000 in 6-1/2% income debentures which mature June 
iss, TSIASY. 


(ii) The company must establish a sinking fund for the retirement of the income debentures. 
On June 15, 1970 and on June 15 of each year thereafter, the company and subsidiaries 
must transfer thereto asum equal to 80% of operating profits, as defined, calculated from 
April 15, 1969 to March 31, 1970 and thereafter annually. The trustee for the sinking fund 
shall immediately call income debentures for redemption to the extent of sinking fund 
monies available. 


During the year ended September 30, 1969 the company purchased income debentures 
totalling $350,000 at a cost of $331,510 resulting in a gain of $18,490. 


Under the terms of the Deed of Trust and Mortgage dated June 15, 1965, no liability to the 
sinking fund exists until March 31, 1970 when the operating profits, as defined, have been 
determined. Accordingly no current portion of the debenture debt has been provided. 


Province of British Columbia 


Under a contract with the British Columbia Department of Highways, the company is respon- 
sible for the payment of $2,000,000, plus or minus 10%, being the estimated cost of con- 
structing an access road to the company’s property in Strathcona Provincial Park. $1,500,000 
has been paid and a balance of $700,000 with interest at 6% is due on December 31, 1970. 
Subsequent to this agreement, the Department of Highways asked the company to pay the 
full cost of the construction of the access road. The company declined and relied on the con- 
tract. On advice of its solicitor, the company has no responsibility in excess of the liability as 
noted above. 


7. CAPITAL STOCK 


(a) 


(b) 


(c) 


As at September 30, 1969, shares issued, discounts and premiums related thereto were as 
follows: 


1969 1968 
Discounts 
Par less 
Shares value premiums Net Net 
$ $ $ $ 
FOrcashimeer 4,241,576 8,483,152 1,218,823 7,264,329 6,163,729 
For proper- 
ties ... 575,000 1,150,000 450,000 700,000 700,000 
For services. 345,040 690,080 270,000 420,080 420,080 
5,161,616 10,323,232 1,938,823 8,384,409 7,283,809 


During the year ended September 30, 1969, the company issued 25,000 shares for cash total- 
ling $50,600 under the terms of stock options outstanding. The company also issued 350,000 
shares for cash amounting to $1,050,000. 


The company has outstanding stock options to employees and officers for 45,600 shares at 
prices ranging from $2.00 to $2.75 per share exercisable on varying dates to 1973. 


8. INCOME TAXES 


Under the provisions of the Federal and Provincial Income Tax Acts the company is exempt from 
income taxes for a three year period commencing February 1, 1967. 


9. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


During the year ended September 30, 1969, the directors and senior officers of the company, as 
defined by the British Columbia Securities Act, 1967, were paid aggregate remuneration totalling 
$104,229. Included in this amount are directors’ fees of $23,500 and officers’ pension plan contributions 


of $4,209. 


10. DIVIDEND RESTRICTION 


Pursuant to the provisions of the trust deed, the company may not declare or pay any dividends 
(other than stock dividends) so long as any of the debentures remain outstanding. 
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Section 56+00E Surface to 16th level 


CROSS-SECTION UNDERGROUND DEVELOPMENT 
LYNX MINE 


CONCENTRATOR AT MYRA FALLS BCC., 
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